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INDEPENDENT ACCOUNTANT’S REPORT
CONTINUED

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion and
analysis on pages 3 through 6 be presented to supplement the basic financial statements. Such information, although not
a required part of the basic financial statements, is required by the Governmental Accounting Standards, who considers it
to be an essential part of financial reporting and for placing the basic financial statements in an appropriate operational,
economic, or historical context.

Management has omitted the budgetary comparison information that accounting principles generally accepted in the
United States of America require to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context.

The accompanying supplementary information included on page 15 is presented for purposes of additional analysis and is
not a required part of the basic financial statements. Such information is the responsibility of management and was derived
from, and relates directly to, the underlying accounting and other records used to prepare the financial statements. The
supplementary information has been subjected to the review procedures applied in our review of the basic financial
statements. We are not aware of any material modifications that should be made to the supplementary information. We
have not audited the supplementary information and do not express an opinion on such information.

Reno, Nevada
September 11, 2019
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WESTERN NEVADA COLLEGE FOUNDATION
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2019

Fundraising Events

l

The third annual “Reach for the Stars Black Tie Gala” was held at the Jack C. Davis Observatory in August of
2018. The observatory is located in a remote area of the main campus and is often over-looked by the community.
The event allowed for promotion of the observatory, drawing over 300 local community members and generating
important fundraising efforts in support of the College. This year’s event included a full dinner, raised close to
$90,000 and continues to grow in popularity among local community members.

The Jack C. Davis Observatory received an increase of nearly $20,000 in its endowed funding thanks to funds
raised at the 2018 Reach for the Stars Black Tie Gala.

The 19" annual WNC Golf tournament was, once again, supported by a partnership with Northern Nevada
Development Authority (NNDA), emphasizing an important workforce development theme. Net funds from this
tournament were nearly $25,000, drawing strong support from many local organizations with 124 players.

A focused event in Gardnerville was held at the Bonafede Ranch in April of 2019. The event allowed the
Foundation to reach out to the commun
























WESTERN NEVADA COLLEGE FOUNDATION
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates

In preparing financial statements in conformity with U.S. generally accepted accounting principles, management is
required to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Subsequent Events

Management has evaluated subsequent events through September 11, 2019 which is the date these financial statements
were available to be issued and these financial statements have not been updated for subsequent events occurring after that
date.

NOTE 2 - CASH AND INVESTMENTS

The Foundation has adopted a formal investment policy. The Policy stipulates that the asset selection and allocation should
fall within the following ranges:

Equity investments 20-85%
Fixed income investments 15-80%

Unrestricted and restricted funds are primarily invested in cash and cash equivalents, money market funds, mutual funds,
and exchange traded products. Each investment is specifically identified. Investments are recorded at fair value based on
quoted market prices.

At June 30, 2019 and 2018, the carrying amount of the Foundation's cash in bank was $1,622,096 and $153,733, the bank
balance was $1,630,204 and $152,790.

The Foundation's money market funds and investments are held by one broker/dealer who is insured by Securities Investor
Protection Corporation (SIPC) for up to $500,000 of the investments, including a maximum of $250,000 for cash claims.
Money market funds of $161,903 and $0 were uncollateralized at June 30, 2019 and 2018, respectively.

A summary schedule of cash and investments stated at fair value for the Foundation at June 30 is as follows:

2019 2018
Cash and money market funds $ 1774370  $ 164,199
Investments 3,408,722 3,294,307
Total cash and investments $ 5,183,092 $ 3,458,506

Income from investments are reinvested and allocated in the financial statements based on donor restrictions in the
endowment agreement or restrictions imposed by the Board of Trustees of the Foundation. Funds may be withdrawn from
any account at the Foundation's discretion.

The spending policy for donor-restricted endowments of the Foundation is to allocate the support of budgeted programs,
a share of investment returns that will provide a full measure of current income consistent with the achievement of full
long-term preservation of purchasing power of the endowment as a minimal goal. The policy is expressed as a percentage
(not to exceed 4.5 percent) of a three-year moving market value average (calculated as the prior three fiscal year-ends) of
its investable assets. Earnings that exceed spending budgeted are retained in the endowment corpus.
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WESTERN NEVADA COLLEGE FOUNDATION
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 3 - PLEDGES RECEIVABLE

Pledges receivable are recorded as revenue at the pledge date and adjusted to present value based upon collection dates.
Pledges receivable at June 30, 2019 and 2018 consist of the following:

2019 2018
Programs and scholarships $ 6620 $ 11,247
Allowance for uncollectible promises to give - $ (1,092)
Net pledges receivable $ 6620 $ 10,155
Amounts due in:
Less than one year $ 6620 $ 10,155

NOTE 4 - RELATED PARTY TRANSACTIONS

The College provided the Foundation with in-kind contributions of management and general support services for the years
ended June 30, 2019 and 2018 of $198,684 and $179,545, respectively. These amounts are included in the unrestricted
fund as College support revenue and general supporting expenses.

The Foundation expended $892,456 and $1,717,876 on programs and facility improvements for the College for the year
ended June 30, 2019 and 2018, respectively.
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WESTERN NEVADA COLLEGE FOUNDATION
SCHEDULE OF SUPPORTING ADMINISTRATIVE EXPENSES
FOR THE YEAR ENDED JUNE 30, 2019 (UNAUDITED) AND JUNE 30, 2018 (AUDITED)

2019 2018
(Unaudited) (Audited)

Accounting $ 13,160 $ 11,977
Allowance for pledge receivable 2,878 200
Bank service charges 2,992 2,414
Insurance 1,982 1,840
Fees 2,145 -
Membership 2,567 1,498
Miscellaneous 3,659 615
Public relations 14,093 13,493
Salaries and related fringe benefits 213,784 196,180
Software 11,766 -
Supplies 3,130 2,556

$ 272,156 $ 230,773

The attached auditor's report and notes should be read with the financial statements.
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